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_ it.

(\ti NVISIBLE Hand is some.
Jlllli thins which cannot be seen
lllll] wittr our eyes. For example,

6(l/ if a house is surrouhded by\ rree( it is then tnvisrhle
from the road. 'Hanal' means a kind
of physical strength or aforce with
which we do many things. Invisible
Hand is an unseen means of doing
somethiDg. ln economics, we define
lnvisible Hand of rnarket force as
the unseen force of the markel
mechanism to help determire the
social demand and soclal supply of
the goods and services at the har"
ket price. Buyer would like to offer
the market price for a consumel
goods and the seller would like to
'accept. The Invisible Hand is essen-
tially a natural phenomelon that
guides the free market and capital.
ism through competition fo! scarce
resources. As ihe Invlsible Hand re.
solves many nore economic prob-
Icms than we can think of, we do
not necd t uch of a govcrnment in-
tcrvention as a guide fol. the econo-
my

'Flexism' is a theory of political
economy [:conomic lnterprctation
of Flexisrn Theoay is the following:

Flexism:
F: Factor o[ produotion
L: Labor factor of production
E: Employment
X: Export
I: Investment
s: Socialism
M: Marhet economy
SM: Socialism alld malket econ-

omy together constltuting a hixed
economy

The literal meaning ol Flexism
is following. Flexlsm will provlde a
provision of dive$ity of the theory
of political economy to achieve the
objective of increasing human abil"
ity and huhan benefit. The elastic-
ity of political econofiic theory of
Flexism ,'!ill allow an individual or

the group of individuals or the eco-
nomic and political unit and tireir
plan of action to change oI modify
to suit our new or additional and
necessary eco[omic need, In Flex-
isrll, we can diversify the eionomy,
where valiety of investment, pro-
duction of goods and selvices. em-
ployment ard consurner require.
ment can bo diversified both in
short aDd long-run and over the
years with a view to maximising
human benefit, Divelsionary provi.
sion of Flexism Theory is very
helpful for the skilled, knowledge-
able and the intellectual pcople to

supply. The equilibriurn point of
demand and supply also deter-
mines the market price of goods
and services. According to the In-
visible Hand- it is the market force
to determine all these hs mentioned
above provided we have an environ-
ment of a perfect or' a close-to-per-
fect competition.

Practically, we do not expect to
see a perfect competition. Ih Fler-
istn Theorll close-to-perfect compe-
tition would be Eood enough to pro-
vide the economic results as oxpect'
ed in society In an ehvironme[t of
a close.to"perfect comDetition h

Flexsim Theoly we will have many
buyers and seller$. Sellers wiu be.
have as if they are price taksr. Sell-
ers will sell the products which are
homogeneous, identical or simila!
in dature. The demand curve would
be very similar to the one of hori.
zontal shape. Any amount of goods
and services can be sold at the go-
ing mattet price. According to the
Invisible Hand and the perception
of Flexism Theorll aoybody who
would like to do the business can
participate. The entreDleneur will

also enjoy the full liberty in p:d.tic,
ipating and in quitting the nrarket-
In other words, people will have the
right to participate in the market
ahd in buying and selling of goo.is
and services at any quantity

As may be mentioned onceagain,
we are self-interested. We are con-
cerned about our own security and
gain. All it $ealrs that in our efiort
to gainourselves we benefitthe oth-
crs. According to the hvisible
Hand, we always benefit the others
ora society in the Drocess oi markct
economy and in our cffort to benefii
oulsclves, More pfcciously speak-
ing, we do nc,t intend to bcnctit oth-
er.s o! socictl4 llut oru econonic ac-
tioo and the autculechanisln of oul'
markct eaonomy benefit otlers or
soclety By pursuing our own intel-
est. ive frequenUy promote Urat of
sociely morc elfectually thal1 wben
uc really intcnd to prorhotc. Thlr I -

visiblc Hand rcllects all tbe socinl
goods 3nd services anrl socia] lr.rrr'
lit illcidontully cilused by individu'
als pursuing their own intcrest. llc!
exarnple, as a business)nail, if you
would lik(' to be a millionafue, you
will partlciprte in the market with
an amount of gooals and services k)
sell arrd to maxidise yorrf sales.ev-
enue and proirt Your goods a}1d
serviccs may be very beneflcial or
plcasing for the othels who buy it.
By pursuing our own greed or self-
interest, we produce a lot of goods
and services t{lth a hofivc of mak.
ing profit by selling alithese to oth-
ers. UltiBately we benetit the socie-
ty as a whole through an Iivisible
Hana of market force. The personal
greed can therefore, lesult itr soci
ety's best interest if such personal
action is takcn within the legal
fmmo,nd order

fhe ujriter ts Vit:e-Chdnc?llor, Uttard
Uni|ersiU.

Our economfu a.ctian and ilw auto-mahanism
of our mnrket ecornmy benefit others or society.

By pursuing our oun interNt, wefreqwntly
promotethat of soci,ety more effectwlly than

whenwereally intend to promote. Thelnuisible
Hand refl.ects all the socinl goods and seruicw
and social benefii incidentally causd by ind.i-

uidtnls pursuing their own interest

modify the political and economic
guide-line to mcet the changing
need in Iife and living.

The one among the vcry few
founding assumptions of Flexisnr
Theory is Adam Smith's Invisible
Hand of free harket economtr The
Adam Smith's Invisible Hand of
market force and its auto'meeha-
nism determines the aggregate pro.
duction, supply and consumption of
goods and services ill the free rnar-
ket environment by equating tlie
malket demand and with market
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